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IN THE DISTRICT COURT OF OKLAHOMA COUNTY OKLAH OMA
STATE OF OKLAHOMA DEC -1 2016
JAMES KITCHEN COSPER, ) RICK WARREN
an individual, : ) COURT CLERK
) 89 e
Plaintiff, )
' )
v. ) Case No. CJ-2016-5297
)
NATIONAL REINING HORSE ) Judge Thomas E. Prince
ASSOCIATION, an Oklahoma )
Corporation, )
)
Defendant. )

DEFENDANT’S MOTION FOR SUMMARY JUDGMENT

This case involves a nonprofit equine association’s revocation of a trouble-causing
individual’s membership pursuant 0 discretion that is clear from the organization’s Bylaws. Like
any voluntary association, Defendant, National Reining Horse Association (“NRHA™), has the
authority to create and enforce its own procedures regarding membership. Here, the NRHA did
so, but Plaintiff complains because his own bad acts led to a predictable result: expulsion. The
NRHA should not be forced to retain Plaintiff as a member when Plaintiff’s actions led to his
expulsion.

While Plaintiff attempts to claim the NRHA was required to meet a different standard
than is applicable t0 the current situation, Plaintiff is incorrect in his assertion that the more
exacting standard applies 10 simple membership matters. Regardless, even if the more stringent
standard applies, the NRHA satisfied it when it revoked Plaintiff’s membership.

Because Plaintiff’s expulsion was clearly within the discretion of the NRHA Executive

Committee and the NRHA did not abuse its discretion in revoking Plaintiff’s membership, the
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Court should review the NRHA'’s decision via the lens of arbitrary-and-capricious review and

grant summary judgment to the NRHA.

STATEMENT OF UNDISPUTED MATERIAL FACTS

1. The NRHA is a voluntary association of members organized “[tlo promote and
encourage development of and public interest in agriculture and ranching through the promotion
of public reining horse shows,” and “the development of suitable and proper standards of
performance and judging,” as well as “to encourage the development and breeding of better
Reining Horses[] and to develop and disseminate informational material deemed desirable to
provide contestants and spectators a better understanding of a proper performance of the reining
horse in the show arena.” Ex. 1, NRHA Bylaws art. 1, §2.!

2. While the NRHA makes its membership “open to any individual of good
character and reputation that has an interest in reining horses and the promotion of the reining
horse,” an individual’s “membership is a privilege and not a vested right.” Id art. 11, § 1
(emphasis added). Membership in the NRHA may be “granted, rejected or revoked at the

discretion of the Executive Committee.” Id (emphasis added).

! The NRHA adopted new Bylaws that took effect on August 1, 2016. Because Plaintiff’s
membership was revoked prior to the new Bylaws taking effect, the previous version of the
NRHA Bylaws is cited and quoted herein. Regardless of which version of the Bylaws the Court
chooses to look to, the result in this litigation is the same.

The NRHA’s new Bylaws contain the following membership provision: “Membership is
available to any individual of good character and reputation who has an interest in reining horses
and the promotion of the reining horse. . . . Membership is a privilege, and not a vested right. All
memberships are subject to the approval of the Executive Committee, which may approve, reject,
suspend, or revoke the membership of any Member at any time in its discretion. The Board of
Directors retains final authority regarding all aspects of membership, including conditions of
membership, eligibility, qualifications, approval or rejection, suspension, revocation, processes,
types, dues, and interpretations of the provisions of these Bylaws relating to membership, and the
decision of the Board of Directors shall be final and not subject to appeal or review.”
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3. The NRHA is governed by a Board of Directors and, from that Board, an
Executive Committee. See id. art. I, § 5(3), (5); id. art. VI, § 1, id art. VIL, § 1.

4. Plaintiff was previously a member of the NRHA, and he previously served as a
member of the NRHA Board of Directors and its Executive Committee. See Pet. 6; Ex. 2,
NRHA Minutes (Jan. 21, 2012) (removing Plaintiff from his position as a member of the Board
of Directors and, consequently, from his position as a member of the NRHA Executive
Committee).

5. In 2012, Plaintiff was removed from the NRHA Executive Committee for
improper conduct in compliance with the NRHA Bylaws. See id.

6. Subsequently, the NRHA undertook a search for its next commissioner which
lasted 16 months. Eventually, Gary Carpenter agreed to become commissioner of the NRHA. See
Ex. 3, Clark Decl. §§ 5-6. The NRHA commissioner serves a similar role to that served by an
executive director in most nonprofit organizations. See id. § 6.

7. During 2015 and 2016, Plaintiff undertook numerous actions adverse to the
NRHA, its staff, and the NRHA Executive Committee. See id. 1§ 7-9. Plaintiff’s actions included

incendiary statements aimed directly at the NRHA commissioner:



Kit Cosper » Take NRHA Back
Yiesterday al 179 PM pagrtrwest, NC - &

This is pretty much what we have these days. Significant changes to our
governance are happening in Executive Session {which is patently bogus -
there are specific guidelines for what the Association treats as
confidential) and we're back to the "secret society" days of backroom
deals and attempts to concentrate power in a small group. "Where alt think
alike, no one thinks very much.” -Walter Lippman

The cartoon depicts Carpenter (“GC”) and Christina Morris-Stone (“CM”), the Assistant
Commissioner and another staff member of the NRHA. See EX. 3, Clark Decl. 9§ 7-9; see also
Ex. 4, Facebook Post (July 9, 2015) (depicting Plaintiff’s comments about Todd Branson, a then-
employee of the NRHA). |

8. In May 2016, the NRHA Executive Committee voted unanimously to revoke
Plaintiff’s membership in the NRHA. See Ex. 5, NRHA Executive Committee Minutes (May 25,
2016) (revoking Plaintif’s NRHA membership); Ex. 6, Letter from Terry T. Wiens 10 Kit
Cosper (May 25, 2016) (informing Plaintiff of the NRHA Executive Committee’s decision).

9. In revoking Plaintiff’s membership, the NRHA Executive Committee analyzed its

Bylaws and General Rules and Regulations, interpreting these documents to allow the Executive



Committee to revoke Plaintiff’s membership based on the discretion given 1o the Executive
Committee by Article 11, section 1 of the Bylaws. See Ex. 3, Clark Decl. q 10.
10.  Plaintiff now seeks judicial review of the NRHA’s decision regarding his

membership. See Pet.

ARGUMENTS AND AUTHORITIES

I The NRHA, as a private voluntary association, is entitled to make decisions
regarding its membership. _

The NRHA is a voluntary association of members organized, among other purposes,
“{tjo promote and encourage development of and public interest in agriculture and ranching
through the promotion of public reining horse shows,” and “the development of suitable and
proper standards of performance and judging,” as well as “to encourage the development and
breeding of better Reining Horses.” UMEF No. 1. The NRHA makes membership “open to any
individual of good character and reputation that has an interest in reining horses and the
promotion of the reining horse. However, membership is a privilege and not a vested right and is
granted, rejected or revoked at the discretion of the Executive Committee.” UMF No. 2.

In Oklahoma, a voluntary association such as the NRHA—whether incorporated or
unincorporated—is allowed to select its own membership parameters and procedures. See Okla.
Ass’'n of Ins. Agents V. Hudson, 1963 OK 199, 17,385 P.2d 453, 455 (“It is patent that the by-
Jaws of a voluntary association constitute a contract between the members . . . . In this respect it
is insignificant whether the association be unincorporated ot incorporated.”); ¢f- 18 O.S.
§ 1013(B) (“The bylaws may contain any provision, not inconsistent with law or with the
certificate of incorporation, relating to the business of the corporation, the conduct of its affairs,
and its rights or powers Of the rights or powers of its shareholders, directors, officers or

employees.”). And an association such as the NRHA may enforce its membership



determinations, so long as it does not act in an arbitrary and capricious manner when doing so.
See Hudson, 1963 OK 199, 115, 385 P.2d at 456 (“Membership in such corporations as the
Association is considered to be regulated by the contract expressed in the articles of
incorporation and by-laws of the corporation, and assented to by each member upon joining.”).

Said differently, the “rules of an association governing [membership] may be enforced
against the member. . .. [but they] may not be enforced in an arbitrary or capricious manner.”
State ex rel. Okla. Bar Ass’nv. Gasaway, 1993 OK 133, 4 8, 863 P.2d 1189, 1194. Thus, there is
no doubt that the NRHA’s membership parameters—including that “membership is... not a
vested right and is granted, rejected or revoked at the discretion of the Executive Committee”
(UMF No. 1)—may be enforced by the NRHA against Plaintiff so long as the NRHA does not
act in an arbitrary or capricious manner.

1L The NRHA acted pursuant to its membership parameters when it revoked
Plaintiffs membership.

The authority of the Executive Committee {0 revoke an individual’s membership is clear:
“[M]embership is a privilege and not a vested right and is granted, rejected or revoked at the
discretion of the Executive Committee.” UMF No. 2. The only limitation on the NRHA
Executive Committee’s authority to revoke an individual’s membership is the arbitrary-and-
capricious standard. See Hudson, 1963 OK 199, 1 15, 385 P.2d at 456. In this way, the Court’s
role in this dispute is similar to its role in the review of an action taken by a state agency. See
Rouse v. Okla. Merit Prot. Comm’n, 2015 OK 7. 929, 345 P.3d 366, 377 (“An administrative
decision will be affirmed on appeal if it is supported by substantial evidence and is not arbitrary
or capricious.”).

An organization acts in a manner that is arbitrary and capricious if its action “is willful

and unreasonable without consideration or in disregard of facts.” Sanchez-Munoz v. State ex rel.



Okla. Horse Racing Comm'n, 2015 OK CIV APP 87, 19, 360 P.3d 1267, 1271. Here, the
NRHA did not act unreasonably and without consideration of mitigating facts. Instead, the
NRHA took into account Plaintiff’s actions that affected the NRHA’s workplace from his time as
a2 member of the Executive Committee, as well as the campaign he waged for the past two years
against the NRHA and its staff members, See UMF Nos. 4-9. Plaintiff’s blitzkrieg against the
NRHA and its staff is especially troubling in light of the NRHA'’s recent protracted search for
staff leadership. See id. Nos. 6-7. Plaintiff’s actions against the NRHA staff, alone, are enough
for the NRHA Executive Committee to revoke Plaintiff’s NRHA membership.

Whether the Court, upon considering potential membership revocation in the first
instance, would reach the same decision as the NRHA is immaterial. See Cox v. State ex rel.
Okla. Dep’t of Human Servs., 2004 OK 17, 929, 87 P.3d 607, 618. Instead, as long as the result
reached is supported by facts presented to the NRHA Executive Committee, the organization’s
decision stands. See id. §§29-31, 87 P.3d at 618-19. Here, Plaintiff’s actions to disparage the
NRHA, its Executive Committee, and—most importantly—its staff are at least sufficient for the
Executive Committee to act pursuant to its discretion and revoke Plaintiff’s membership.
Accordingly, the NRHA’s action should be upheld on judicial review under the arbitrary-and-
capricious standard that is applicable.

IIL.  PlaintifPs allegations regarding the NRHA General Rules and Regulations
are incorrect.

Plaintif®s only allegation concerning why the NRHA’s decision to revoke his
membership was erroneous centers on his assertion that the Disciplinary Procedures section of
the NRHA General Rules and Regulations (the “Disciplinary Rules”) applies to his scenario. See
Pet. 99 14-18. However, Plaintiff misconstrues how the NRHA Bylaws and the NRHA

Disciplinary Rules relate to one another and their respective scopes. By any of three



interpretations of the Disciplinary Rules, the NRHA acted properly in revoking Plaintiff’s
membership. That is, regardless of how the Court reads the Disciplinary Rules (if the Court
determines them to apply at all) the NRHA’s action should be affirmed.

Because the NRHA Executive Committee’s decision was made pursuant to article Il of

the Bylaws, which gives it discretion in matters relating to membership, the Court never needs 10

reach any issues relating to the Disciplinary Rules. Indeed, the Court’s analysis should stop at a

determination that the NRHA Executive Committee did not act arbitrarily or capriciously when it
acted pursuant to the Bylaws.

However, to the extent the Court determines it must reach the Disciplinary Rules, the
Court should determine, first, that the Disciplinary Rules provide a different—and separate—
option for the NRHA to discipline members, up to and including expulsion. This is clear from a
comparison of the Bylaws—which focus on “the discretion of the Executive Committee™—and
the Disciplinary Rules—which limit discipline to “good cause.” Compare UMF No. 1, with Ex.
7, NRHA General Rules and Regulations § D(1). These different standards (complete discretion
versus good cause) give the NRHA two individual options to regulate membership, but nothing
in the Bylaws or the Disciplinary Rules indicates that one limits the other.

Indeed, had the NRHA meant to impose a good cause standard in the Bylaws, it could
have done so, as exhibited by the Disciplinary Rules. But the exclusion of a good cause
requirement from the Bylaws is evidence that good cause is not required for the NRHA
Executive Committee to act pursuant to the Bylaws to revoke an individual’s membership. See

Lincoln Farm, L.L.C. v. Oppliger, 2013 OK 85, €43, 315 P.3d 971, 987 (applying expressio



unius est exclusio alterius® and Texas law to determine that where a term was in some contract
parts but not others, it was intentionally excluded).

In the alternative, and second, even if the good cause standérd governs pursuant to the
Disciplinary Rules § D(1), it is modified by the following sentence which indicates that “[t}he
Executive Committee may deny membership when it, in its sole discretion, establishes that a
non-member is not a worthy candidate” and cites to article I of the NRHA Bylaws (the
provision giving the NRHA Executive Committee full discretion over membership). Ex. 7,
NRHA General Rules and Regulations § D(1). By incorporating article II of the Bylaws into the
Disciplinary Rules § D(1), the Disciplinary Rules adopt the wide discretion given to the
Executive Committee in the Bylaws and reinforced in the Disciplinary Rules. See UMF No. 1.
And, of course, the NRHA validly acted pursuant to its own discretion as allowed by law. See
supra.

To the extent any ambiguity exists between the Bylaws and the Disciplinary Rules, the
Executive Committee is entitled to clarify the NRHA procedures. See UMF No. 9; see also Ex.
7, NRHA General Rules and Regulations § A(4) (“[The officers of the [NRHA] are empowered
to make clarification as needed to the NRHA Handbook [which includes the Bylaws and the
Disciplinary Rules] ... in instances where the rules are not clearly written or defined.”). In
determining that it had authority to revoke Plaintiff’s membership, the NRHA Executive
Committee inherently determined that article II of the Bylaws controls over—or at least runs

parallel to—the Disciplinary Rules. Absent some evidence that this determination was itself

2 §ee also Pitco Prod. Co. v. Chaparral Energy, Inc., 2003 OK 5, 63 P.3d 541, 548 n.32
(“[T]he maxim ‘expressio unius est exclusio alterius’—the expression of one thing is the
exclusion of another—is applicable . . . . When particular persons or things are specified in a law,
contract, or will, an intention to exclude all others may be inferred.” (citation omitted)).
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arbitrary ©Of capricious, the Court 18 bound 10 accept the NRHA Executive Committee’s
interpretation of the NRHA's govemning documents.

Third, and in the alternative, even if the good cause standard governs and it is not
modified by the discretion given 1o the Executive Comumittee N the Bylaws and the Disciplinary
Rules, the NRHA Executive Committee met the good cause standard. Plaintiff’s actions make
clear that he has fallen betow the level of “worthy candidate” for continued membership- Ex. 7,
NRHA General Rules and Regulations § D(1); see UMF Nos. 4-8. Thus, even under this more
strident standard, the NRHA Executive Committee’s decision 10 terminate Plaintiff’s
membership 18 not arbitrary and capricious, and its decigion should be upheld by the Court.

At bottom, if the Court determines that the Disciplinary Rules are relevant at all to its
judicial review of the NRHA Executive Committee’s actions, 1t should still interpret the
Disciplinary Rules as consistent with the action taken by the NRHA in relation 10 Plaintiff’s
membership.

Moreover, while the Court should uphold the NRHA’s action in all respects, if the Court
determines that the NRHA was required to comply with the Disciplinary Rules in order 0 revoke
Plaintif’s membership, the correct remedy for Plaintiff is the remand of this jssue to the NRHA
for proceedings in compliance with the Disciplinary Rules. The Court should pot—in any
instance——reinstate Plaintiff’s NRHA membership as he requests without further consideration
by the NRHA if the Disciplinary Rules are applicable.

CONCLUSION
In order for the Court 10 uphold the determination of the NRHA to revoke Plaintiff’s

membership pursuant to the discretion of the Executive Committee, the Court need only find that

10



the NRHA did not

summary judgment

act arbitrarily and capriciously. That standard is clearly not met here, and

for NRHA is propet.

Respectfully submitted,

“ff L. Todd, OBA #17713
Andrew J. Morris, OBA #31658

McAfee & Taft A Professional Corporation
10® Floor, Two Leadership Square

211 North Robinson

Oklahoma City, Oklahoma 73 102-7103
jeff.todd@mcafeetaft.com
andrew.morris@mcafeetaft.c-om

(405) 235-9621

(405) 23 50439 (fax)

ATTORNEYS FOR DEFENDANT

NATIONAL REINING HORSE
ASSOCIATION
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CERTIFICATE OF SERVICE

The undersigned hereby certifies that on the ’I_Ibéay of December, 2016, a copy of the

foregoing document was sent by mail, postage pre-paid, to the following:

Kevin R. Donelson
" Fellers, Snider, Blankenship, Bailey & Tippens, P.C.
100 N. Broadway, Ste. 1700
Oklahoma City, OK 73102
(405) 232-0621
(405) 232-9659 (fax)
kdonelson@fellerssnider.com

Attorney for Plaintiff

Ay A

AndrewFMoris
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BEFORE THE BOARD OF DIRECTORS OF
THE NATIONAL REINING HORSE ASSOCIATION

CONCERNING: KIT COSPER

The NRHA received information concerning Kit Cosper and others in conjunction with

the NRHA workplace environment.

The matter was investigated in a fair and reasonable manner by an outside firm,

independent from the NRHA.

Facts were gathered from numerous witnesses by the independent investigators. The
facts gathered from the investigation were reported to the Board of Directors by the

independent investigator. Kit Cosper was afforded opportunity to present mformation to

the Board of Directors. The matter was then discussed.

The Bylaws of the 2012 NRHA Handbook, Article VI, Section {0; siates:

Any Officer, Director, or the president of the Reining Horse

Sports Foundation may be removed from the Board of Directors

by a majority vote of the Board of Directors whenever, in its

judgment, the best interests of the association would be served

thereby. However, such removal shall be without prejudice to

the contract rights, if any, of the person so removed.

Pursuant to the above Bylaw, on motion duly made, seconded and passed by a

majorily vote of the Board of Directors of the National Reining Horse Association, Kit

Cosper was removed as a member of the Board of Directors and Executive Committee.

Done this 21% day of January, 2012.

NRHA Board of Directors

Terry T. Wiens
NRHA General Counsel

EXHIBIT






N THE DISTRICT COURT OF OKLAHOMA COUNTY
STA

TE OF OKLAHOMA

JAMES KITCHEN COSPER, )
an individual, )
)
Plaintiff, )
)

v. ) Case No. CJ 2016-5297
)

NATIONAL REINING HORSE ) Judge Thomas E. Prince
ASSOCIA’[ION, an Oklahoma )
Corporation, )
)
Defendant. )

DECLARATION OF RICK CLARK

1, Rick Clark, pursuant to 12 O.5. § 426, declare as follows pased on personal
Knowledge:

1. 1 am president of the National Reining Horse Association (“NRHA”), the
defendant in the above-captioned lawsuit. T have served as NRHA president since 1/1/15.
Prior to serving as president, I served as vice president for two years. All told, 1 have been a

member of the NRHA Executive Committee since 2011 and a member of the NRHA Board

of Directors since 2008.
2. ] am acqua'mted with James «Kit” Cosper. the plaintiff in the above—captioned
lawsuit.

3. Mr. Cosper Was previously a member of the NRHA, the NRHA Board of
Directors, and the NRHA Executive Committee. 1n January 2012, Mr. Cosper was removed
by the NRHA Board of Directors from his position on the Executive Committee and from

his position on the Board of Directors for improper conduct pursuant t0 the NRHA Bylaws.

18314686_1



4. Mr. Cosper never complained to me or, to my knowledge, to any other
members or staff of the NRHA about the process (pursuant to the NRHA Bylaws) involved
in his removal from the NRHA Executive Committee and the NRHA Board of Directors.

S. After the last NRHA commissioner resigned from his position, it took the
NRHA Executive Committee 16 months to locate another individual who was qualified and
willing to serve as the NRHA commissioner. It is my belief that the length of this process—
locating and hiring a new commissioner—and the related discord and controversy were
created by Mr. Cosper and others.

6. After a lengthy search process, Gary Carpenter agreed to be the NRHA
commissioner. The NRHA commissioner is the head of the NRHA staff and serves in a
capacity similar to the position of an executive director in most nonprofit organizations like
the NRHA.

7. Over the past two years, Mr. Cosper has undertaken numerous and continued
actions against the NRHA as a whole, the NRHA Board of Directors, the NRHA Executive
Committee, and—most troubling—the NRHA staff members.

g. Among other actions, Mr. Cosper has attacked the NRHA staff publicly,
including through social media.

9. One of Plaintiff’s social media éttacks was against Todd Branson, a then-staff
member at the NRHA, who Plaintiff labeled a “gutless coward.”

10.  In May 2016, the NRHA Executive Committee voted unanimously to revoke

Plaintiff's NRHA membership. In doing so, the NRHA Executive Committee analyzed and



Bylaws and its General Rules and Regulations and determined. that the

interpreted 1ts
on to revoke Plaintiff’s NRHA membership.

Executive Committee had the discreti

T declare under penalty of perjury that the foregoing is true and correct.

Fxecuted on theai day of Decembet, 2016.
Signed:

%

e s

Rick Clark

I LY ; ]
Date and Place of Execution







= | Kit Cosper
July 9 at 4:24pm - Edited

would appreciate the qutless coward at NRHA who reported the cover
photo | had posted 10 Facebook for copyright infringement peing man
enough 10 admit to it. The photo was purchased from Waltenberry and wa
used under their quidelines NRHA has no dog in the fight. Gary L
Carpentet Rick Clark
has been identified -

Todd Branson, marketing guy-

Gutless coward

Like - Gomment
&9 Nelle Murphy and 16 otners like this.

antha Allen What was the photo of?

A
July 9 at 4:29pm - Like

=1 Kit Cosper It was a siop picure of one of our mares.
B Uiy 9 at4:29pm° Like - 21

rhaps they'l like the new oné better.

July 9 at 4:30pm° Like €22

| Craig Sutter Help me understand. You posted a picture on facebook that you

enberry and someone at the NRHA reported &

SAl had purchased from Walk

. | Kit Cosper Pe

ne posts those and as long as the

hat's sillyl Everyo
nt get the issue. \What the hell....

. camantha Allen T
e met | do

photographer conditions &
July 9 at 4:32pm- Like 2 1
=1 Kit Cosper Precisely. Obviously they’
July @ at 4:32pm” Like - D6

professional, dont you think?

=) Kit Casper Quite
53

July2at 4-34pm Like -







NATIONAL REINING HORSE ASSOCIATION
Executive Committee
Executive Session Conference Call Minutes
May 25, 2016
Approved 8/15/16

Present: President Rick Clark, Vice President Mike Deer, Casey Hinton, Brian Welman, Josh
Visser, Kelli Brummett, Mike Hancock

Absent: Rosanne Sternberg

Staff: Commissioner Gary Carpenter, Chief Financial Officer John Foy, Chief Communications
Officer and Assistant Commissioner Christa Morris-Stone, Senior Director of Events and
Affiliates Shianne Megel, Executive Assistant Liz Kelsey, Senior Coordinator of Events and
Affiliates Megan Lundquist

Guests: Terry Wiens

Call to Order

President Rick Clark called the meeting to order at 2:05 p.m.

Fxecutive Session

A motion and a second were made to revoke the membership of Kit Cosper per the NRHA
Handbook and the recommendation of NRHA Legal Counsel.

A motion and a second were made to amend the original motion to include a note of
confidentiality and the normal response time of ten days in the notification letter sent from
NRHA Legal Counsel.

Amendment passed. Original motion passed.

Update on Europe

Shianne Megel presented the update on the Memorandum of Understanding MOU).

North West Reining Association

Megan Lundquist presented an update on the North West Reining Association as today marked
their 90 day deadline to come into compliance. As of today, their application will be officially
rejected and their $100 fee will be returned.

Meeting adjourned at 2:49 p.m.

EXHIBIT

PENGAD 800-631-6689






TERRY T. WIENS 4301Southwest 3* Sircet

ATTORNEY ATLAW Oklahoma City, OK 73108
Voice: (403) 848-8812 — Fax: (405) 843-7935 email: twiensatty@aol.com

May 25, 2016

Mr. Kit Cosper
2425 Blue Banks Loop Road NE
Leland, North Carolina 28451

Re: National Reining Horse Association Membership

Mr. Cospet,

Pursuant to Article 2, Section 1 of the National Reining Horse Association (NRHA)
bylaws, which states that “Membership is open to any individual of good character and
reputation that has an interest in reining horses and the promotion of the reining horse. However,
membership is a privilege and not a vested right and is granted, rejected or revgked at the
discretion of the Executive Committee.” The Executive Committee of the NRHA has had a
motion presented to revoke your membership. This motion was duly seconded and passed. Your
membership in the NRHA has been revoked and you are no longer a member. If you desire to
discuss this matter in person before the Executive Committee, please let me know within ten (10)
days of the date of this letter and you will be notified of the scheduled date, time and place. If
do not hear from you, this matter will be considered closed.

The NRHA considers this to be a confidential matter and expects all those involved in
this decision, including yourself, to respect the confidentiality of this matter. This confidentiality
is of a continuous nature,

Respec,tfully,

/
Terry T. Wiens :
NRHA General Counsel

TTW/ch
c¢c: NRHA Executive Committee
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